
EIS Opportunity

Construction Services

The Triple Point EIS Service aims to invest funds, within 6 months of receipt of an application, into EIS 
companies targeting returns of £1.10-£1.15 across a range of sectors. One of the sectors being targeted is 
Construction Services.

Investment will be arranged into companies that intend to provide Construction Services to build out 
pipelines of new build properties around the UK.

The EIS companies will be engaged by developers 

to build predominantly residential units on the 

developers’ land and where planning permission 

has been granted. The companies will engage a 

large range of subcontractors to construct the units 

and will manage the projects to ensure they meet 

agreed specifications and timeframes. The  

companies may receive milestone payments from 

the developers during the construction period,  

being paid the remainder of their development 

costs as well as a negotiated construction margin 

on completion. Each project is expected to take 

3-12 months, allowing capital to be efficiently  

recycled within the companies.



What are Construction Services?

Across the UK, developers buy plots of land and secure planning permission with the intention of developing the land into 
units for sale, but frequently they do not want to manage the construction process themselves.

Developers therefore look to someone who can provide a turnkey solution for the development of their land. Working only 
with proven subcontractors, the EIS companies will manage the building of high-quality units at various sites around the UK, 
turning over a high volume of properties.

By subcontracting the construction, the EIS companies will manage several projects at once, engaging small workforces on a 
project by project basis. Investments will be protected through robust contracts, staged payments and monitoring by em-
ployer’s agents. Where possible, properties will be pre-sold to buyers who can provide proof of finance and have paid depos-
its.

The UK suffers from a shortage in housing, stemming from a growing population, 
and a severe lack of available bank funding. We believe there is an opportunity for 
well-managed and well-funded companies to exploit the 
growing demand for the construction of new homes.

Developers around the UK often struggle to find high-quality project management 
companies who can oversee the construction process. Our companies will meet 
this demand by employing and working with experienced individuals and  
contractors to build out pipelines of properties for developers. A number of 
potential opportunities have already been identified.

Project documents will be robustly negotiated, ensuring risk is appropriately  
apportioned and protection is provided through a strong legal and payment  
approval framework. This will help achieve good investment returns while helping 
to alleviate a major social problem.

Construction Services
Sector Background

The Triple Point EIS Service will focus on Construction Services in 

areas of the UK where demand for housing is strongest.

The number of  

housing completions 

in the UK has fallen 

from 378,000 in  

1969-70 to 141,000 

in 2013-14.
Department for Communities and 
Local Government

Net target returns of £1.10-£1.15 per 
share.

Shares will only be allotted in 
EIS-qualifying companies once 
Advance Assurance has been 
received from HMRC.

An exit will be sought after three 
years.

Pipelines of UK housing projects 

have already been identified.

Highly experienced contractors to 

be used and employer’s agents to 

monitor works.

Trading is expected to commence 
promptly following financial close.

Investor Highlights



Key Risks and Mitigants

Deployment risk

The risk that there is an insufficient pipeline of   
development projects for the EIS companies to build is 
mitigated by pipelines of projects already being  
identified, and contracting with or hiring business 
development specialists as required.

Counterparty risk

The risk that developers do not or cannot pay for 
completed projects will be mitigated by performing 
thorough credit-analysis on all developers, and only 
contracting with developers when finance is in place to 
pay for the projects. Often construction will only begin 
once the units have been pre-sold and deposits paid. 
Furthermore, the companies will look to take security 
over the land on which the units are built. 

Construction risk

The risk of poor workmanship or delays by  
subcontractors will be mitigated by selecting, based 
on extensive due diligence, only those with  successful 
track records of completing projects on time and on 
budget, and supported by robust contractual terms. The 
EIS companies will retain qualified employer’s agents 
to monitor works. Staged payments may be used and 
works will be inspected before payments are made.

Availability of Exit

The risk that the EIS companies are not able to exit after 
the minimum holding period is mitigated by Triple 
Point’s successful track record in investment realisations 
from similar projects, and having done extensive due 
diligence on exit strategies for such projects. The UK 
housing shortage is also expected to persist and thus 
ensure that the demand for construction services will 
continue for many years to come. A third-party sale is 
thought to be a reasonable prospect, given that after 
three years’  operations the companies will have  
established track records.

Qualifying Status

Triple Point will only arrange investments through its 
EIS Service into companies that are reasonably believed 
to have EIS qualifying status, but there can be no  
guarantee that a company will maintain such status. 
Failure to maintain such status may result in loss of tax 
reliefs and adverse tax consequences for investors.

On each project the 
companies will:

•	 Enter into development agreements with   

developers who own the land on which the 

new units will be constructed.

•	 Enter into agreements with various  

subcontractors to build the units.

•	 Rigorously monitor the construction, with both 

in-house expertise and by using   

employer’s agents to independently oversee 

the process.

Before investing, investors should read and understand 
the Information Memorandum, which explains the key 
risks. Applications to the EIS Service will only be 
accepted on the basis of the content and terms of the 
Information Memorandum, the Investor Agreement and 
Application Form.
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Under 3.5 Years 

Managed to date across 46 EIS Co’s

Average exit 

EIS Experience

Exits to date



Triple Point
Sector Track Record

Triple Point invests in a wide range of sectors and has extensive experience in   
construction, including investing in supported living residential units around the 
UK as well as constructing numerous renewable energy plants over the last seven 
years.

The Triple Point EIS Service is one of many Triple Point investment products that 
engage our track record in sourcing, executing, and exiting investments for our 
clients. Our strong reputation in this field ensures a productive pipeline of  

attractive opportunities.

Important information
This document is a financial promotion for the purposes of 
section 21 of the Financial Services and Markets Act 2000, 
and is issued by Triple Point Investment Management LLP, 
which is authorised and regulated by the Financial 
Conduct Authority (“FCA”), under reference number 
456597. Triple Point is  the trading name for the Triple Point 
Group which also includes Triple Point Administration LLP 
(authorised and regulated by the FCA, no.618187) and TP 
Nominees Limited. The registered office address of the 
Triple Point Group entities is 18 St. Swithin’s Lane, London, 
EC4N 8AD, UK.

Investments in the Triple Point EIS Service must only be 
made on the basis of the information and terms set out in 
the Information Memorandum and accompanying Investor 
Agreement, which potential investors and advisors should 
read in full. The Information Memorandum includes the 
material risks associated with investing in the service.

Enterprise Investment Schemes (EIS) are not suitable for 
all investors. Investments in EIS-qualifying companies are 
considered to be high- risk, including Illiquidity, lack of 

dividends, loss of investment and dilution. The value of shares 
could go down as well as up and investors may not get back 
the full amount invested. Your capital is at risk and you could 
lose all the money you invest. Investments in smaller and un-
quoted companies carries a higher risk than many other types 
of investment. EIS should regarded as long term 
investments. Tax reliefs are dependent upon individual 
circumstances and are subject to change.

Potential EIS investors should seek advice from a financial 
adviser, authorised and regulated by the FCA, before deciding 
whether or not to invest. Nothing in this document should be 
construed as constituting tax, legal, financial or investment 
advice, which we are unable to provide. This document is not 
available to persons outside the United Kingdom and does not 
constitute an offer or invitation to invest in any potentially EIS 
qualifying company to any such persons.

Triple Point and its members have taken all reasonable care 
to ensure that the facts stated in this document are true and 
accurate in all material respects and that there are no 
material facts or opinions which have been omitted which 
would make any part of this document misleading. Triple Point 
and its members accept responsibility accordingly. 
This document is correct as at 13 May 2016.

18 St. Swithin’s Lane 
London EC4N 8AD

For further information please contact

Triple Point is the trading name for the Triple Point Group which includes the 
following companies and associated entities: Triple Point Investment Management 
LLP registered in England & Wales no. OC321250, authorised and regulated by 
the Financial Conduct Authority no. 456597, Triple Point Administration LLP 
registered in England & Wales no. OC391352 and authorised and regulated by the 
Financial Conduct Authority no. 618187, and TP Nominees Limited registered in 
England & Wales no.07839571, all of 18 St. Swithin’s Lane, London, EC4N 8AD, UK

Adviser and Investor Enquiries

020 7201 8990

contact@triplepoint.co.uk

Since 2004 Triple Point has sourced, arranged and managed over £425m 

of VCT and EIS investments.


